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PUBLISHED  Monograph ’
WHERE
PUBLISHED Berlin NO. OF PAGES 9
DATE

PUBLISHED  .Jenuary 1954 ?]
SUPPLEMENT TO
LANGUAGE German SUPPLENEN

W18 DOCUMENT COMTAINS INFORMATION APFECTING TWE WwATiONAL OLFENSE
OF THE UNITED STATES, ®ITHIN TNEMLANING OF TITLE 14, SECTIONS 74)

unD 704, OF TAK UL, COBE. A3 ANENBED. 1TS TRANIMISSION D& BIVE. THIS 1S UNEVALUATED INFORMATION

LATION OF IT§ CONTINTS TO OR MUCEIFT By an LWAUTROAITED PTASCH i3

SOURCE 2700 Millionen

INFORMATION AND PHOTOGRAPH COVERAGE ON SAG ENTERPRISES
RETURNED 10 GDR OWNERSHIP ON 1 JANUARY 1954

{Corment: The information in this report was taken from a
magazine-typc monogravh, 2700 Millionen, published by the Central
Commi tteeof the ID (Gocialist Unity party) of the GDR on the return
of 33 SAC (doviet Jorporation) enterprises to Germen ownership on
1 January 1954, The title of the monograph refers to the value,
in DM, of these enterprises. They were the last of the SAGs to
revert to German ownership and included some of the largest
machine-construction, chemical, end metallurgical plants in the
GDR.

Some of the information in this report is already aveilable
to US consumers. It 1s here presented in consolideted form
-~ principelly because of the references to previocusly unavailable
photographs. ] :

On 1 January 1954, the following 33 SAG enterprises were returned to
GDR ownership:

1. Marten Steel Plant (formerly Krautheim Steel Plant), Karl-Marx-
stadt, Kreis Borna

Products: Steel plates, cast steel for machine building, cast
iron, cast nonferrous metal.

From the end of 1946 to the @nd of 1953, the number of employees
in the Marten plant rose from 890 to 3,000. The production ol cest steel
rose 400 percent, and that of liquid steel, k50 percent. Production of
steel ingots for rolling mills was begun in 1948. The Soviet management
invested about 5 million DM, of which 30 percent went for enlargement of
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the buildings , 40 percent for technical equipment
and welfare installations. Fifteen types of alle
duced in the plant for the first time. These include stainless steel for ship
construction,

,n'onmague‘,tic steel for electric-motor construction, and acid-
resistent steel for the chemical industry. :

» and 30 percent for cultural
Y 5steel are now being pro-

i

50X1-HUM®

I8 ew of the

duced in the plant (1507397. ]

- pro.

2. Silbitz Steel Works and Machine-Building Plant, Krossen
Products: Ingot steel, cast steel for machine building, cast iron,
cast nonferrous metal.

The Soviets investeg 11 million DM in the Silbitz steelworks. Four
times as much ingot steel is Produced now as in 947,

ﬁ\MM‘ows 8 general exterior view of the plant D 50X1-HUM
I

3. Hettstedt Rolling
Hettstedt/Suedharz

Mill for Nonferrous Metals, Copper and Brass Works,

Products: Rolleq products of copper, zinc, aluminum; &lloys of non-
. ferrous metsls; sheets of heat-resistant stee!.; wire.

From 1946 to 1953, 29.% million DM
installations ip the Hettstedt Rolling Mil1.
Percent of 1946 production by quantity, 416 pe
by vork Productivity,
hour in comparison with
average monthl

Were spent for repairs and new
Production inp 1953 was 791
rcent by value, and 505 percent
Productivity per worker in 1953 was 29 kilograms per

6 kilograms Per hour in 1947. As of July 1953, the
Y edrnings per worker were 448 DM in

comparison with 175 DM
in 1946.
hotogravhs show a_partia] view of the rolling mill 50X1-HUM
and a view of the plant section where important light
metals are processeq (150742) . ]
’
b,

Thale Iron and Steel Works, Thale

Products;
cold-rolled thin me
enameled products.

Open-hearth and electr

ic-furnace steel; hot-rolled and
tal sheets; dynamo,

transi‘ormer, and pickled sheets;

4

W 50X1-HUM

5. "Ernst Thaelmann" Heavy Machine-Building Plant (formerly Krupp-
Gruson), Magdeburg-Buckau

R

Products:
chinery, equipment f
of all types and dim
ships, equipment for

Rolling-mill ins tallations,

Or cement plants and [canal] locks » crane installations

ensions, sluices, guard gates, lifting equipment for
the rubber and cable industries.

The "Ernst Thaelmann" plant was 80 percent destroyed by hombs.
By the end of 1947, 75 percent

ot all production benches Wwere ready
for operation again. By 1952, production had increased to 242,15 percent
of 1947 production. The stee

1 plant now pProduces ten times the amount of
liquid steel it produces in 1946 ang three times the amount it produced

filling and charging ma-

Sz 1
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[per year) before World Wer II. 1In 1954, a 12-percent production increase
over 1953 1s ensured. By the beginning of December 1953, the "Ernst
Theelmann" plant had concluded contract eamd orders to cover 80 percent of
the plant's 1954 production plans. It nov emplcys 12,000 workers.

Photo, hs' show & partial view of the exterior of the culture
hall & view of a mobile ingot tipper
1

6. "Georgi Dimitroff" Machine-Building Plant (formerly Otto Gruson),
Magdeburg

Products: Rolling-mill and blast-furnace equipment, ships' anchors )
anchor chains.

HMMLMMEM 50X1-HUM

7. "Karl Liebknecht" Heavy Machine-Building Plant {formerly Buckau-
Wolf), Magdeburg

Products: Boilers, vater-tube and marine boilers, diesel motors for

boats and ships, powes units y cranes and steam shovels, equipment for bri-
quette factories.

8. Schoenebeck Equipment Construction Plant, Schoenebeck/Elbe
Products: Diesel compressors, diesel motors, portable diesel
pover units, water brakes.
9. "7 October® Machine-Building Plant (formerly Mackensen), Magdeburg
Products: Portable and stationary conveyers, self-powered excavator
elevators, portable derricks.
10. "Karl Marx" Equipment and Instrument Plant, (formerly Schaeffer and
Budenberg), Magdeburg
Products: Equipment and fittings for metallurgical installations,
power plents, and other installations.
Production output in 1952 was 676 percent of 1946 output.
4
-3-
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1l. Berlin Brake Works, Berlin-Rummelsburg

Products;
diesel compressors.

Brake systems for railroad rolling stock, portable

The plant was dismantled in 1945, A year later it resumed produc-
tion of air brakes and employed 1,200 workers, In 1954, the plant will have
& 30-percent production increase over 1953,

12. Polysius Machine-Building Plant, Dessau

Products: Complete equipment for cement works, rolling-mill and
benericiation equipment,

In 6 years, the Polysius plant ha: produced "0 complete installa-
tions for cement plants. The number of employees has increased to L.5 times

the 1946 number. In the past years, 18 million DN has been invested in the
plant,

50X1-HUM

=z 13. Bleichert Conveying-Equipment Plant, Leipzig

Products: Cable cars, gantry cranes, [oating cranes, excavators.

50X1-HUM

4. "Henry pels" Heavy Machine-Building Plant, Erfurt

Products: Mechanical

presses, double-acting drop presses, hori-
zontal presses, straightening

ond bending precses, mechanical cutters,

The "Henry Pels" plant produces m
tons, cutters, and rolling-mill cquipment. Output is six times as great
as in 1945, while capacity has more then doubled since 1045, From 1946 to
1953, more than 100 pew machincs were designed end built. These included
crank presses with a pressure capacity of 1,000 tons and a frame width of
3,150 millimeters. Another new machine is the autorbile-body drop press

with a pressure capacity of 1,600 tons anc a [rame width of £,500 milld-
meters,

cchenicel presses of up to 1,250

50X1-HUM

15. "S. M. Kirow" Works (.oresly Unrult ang Liebig), Leipzig
Products;

Bricge crunes, railroad cranes, car tippers, freight ang
bassenger elevators.

In terms of walue

» procuction in 1952 vas 1,320 percent of 1947
production.

50X1-HUM

- k.
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Company, Instrument and Tool Plant, Leipzig

Products: Steel and iron instruments, high-pressure instruments,
shai't miils, fittings for rolling mills,.

17. Mak6>WOrké, Chemical-Machipery Plant, Rudisleben/Thueringen

Products: Equipment for the chemical and milk industries, evapora=-

tion and vaporization installatinni, vacuum pumps.

13,

ZEMAG Foundry

Products: Equipment Jor rolling-mill, steel-making, blast-furnace,
and washing instellations; loaders; ball mills; installations ior briquette

and Machinery Plant, Zeitz

factories; disk Silters; crushers; cranes.

been enlarged.

Belore the ZENAG plant was taken over as & SAG, it produced only
equipment for brown-coal works. A new cleaning shop has now been built,
The machine shop, the molding shop, und the sand-wvashing facilities have

A second machine shop, a transforner station, and new stor-

age rooms have been built.

During the 7 years under Soviet ranagement, *the plant increased its produc-

Total investments amount to some 6.5 million DM, with 3.1 million
DM invested for machinery and 1.2 million DM spent for general repairs.

tion to four times the 1933 procduction. The value of this plant has more
than doubleq.

tires as

ment for new work methoce.
to 2,k00.

DI Leipzig Ball-Bearing Plant, Boehlitz-Ehrenberg near Leipzig

Products: Zall bearings, roller bearings, needle bearings.

The production of the Leipzig tall-bearing plant is more than nine

great as it was in 1546, The plant hes a new experimental labora-
tory, a cheamical and materinls-testing laboratory, and o research depart-

The averagc

that o 1648,

20,
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"J. V, Stalin"

The number of employeec has increased from 750
income of employees has increased 112 percent over

Eiectrical-Equipment Plant, Berlin-Treptow

Products: FElectricel installations for cement works, rolling-mill
installations, cranes, switch installations, surveying instruments, radio
receivers.

The "J, V. Stalin" plant was £0 percent destroyed in the war. In
1946, 1t wac put under SAG Kabel (Soviet Corporation for Cable), and re-
construction work wvas begun. In 1547, 21.4 percent of the 1936 production

- 5 -
C~0-N-F-I-D-E-N-T-I-A-L

50X1-HUM

50X1-HUM

50X1-HUM




{

Sanitized Copy Approved for Release 2011/07/14 : CIA-RDP80-00809A000700230101-2

-

50X1-HUM

C-0-N-F-I-D-E-N~TeI-A-L

area was in operation again. In 1950, the production ares in operation was - JEIENEK
154 percent of the 1936 trea; now, in 1953, it is almost 200 percent of the n -
1936 area. The number of employees in 1947 was half the number in 1936.

Since then, 1t has increased to 1.5 times the 1936 number. Production in

1953 amounted to sbout eight times the prroduction of 1936.

From 1946 to 1953, the Soviet managerent o: the plant invested 3.2 s
million DM for welrfare and cultural purposes. The plant has a kindergarten,
a pilk bar, a shoe shop, an employees' store, A culture room with a seating
capacity of 800, various recreation rooms, a library of 15,000 volumes, a
clinic, and sports facilities.

o » .

50X1-HUM

2l. sachsen Works, Niedersedlitg
Products: Electric motors for smelting plants, chemical and mining
equipment, electrical machinery for individual orders, turbogenerators, high-
tension equipment, broadcast receivers.

22, Siemens-Plania, Berlin-Lichtenberg

Products: Electric furnaces, carbon and graphite electrodes, carbon
3 bars, silicon-carbide products.

The Siemens-Plania plant in Berlin will have a 16-percent production
increase in 1954 over 1953.

23. "Walter Ulbricht" Leuna Works, Leuna, Kreis Merseburg ;

Products: Fertilizer, fuel, pharmaceutical products, detergents,
construction and insulating materials. :

The total number of employees at the Leuna Works is 28,000. Fronm
ite founding in 1916 until 1645, the Leuna Works was in the hands of the
chief shareholders of the I, G. Farben concern. During World Waer II, the
plant produced_ammonia for explosives. By the end oI the war, the plant ) .
Was 50 bhadly bombed ‘het production vas heltad. : ‘

On 1 August 1946, the Leuna plant was taken over by the Soviets.
Instead¢ of being dismantled as originally plenned, the plant vas built i N
1n and enuipned with finds issued hv R~ Saviet management amounting to i i
rot less thon 150 rfllion IM (dth an additional 50 million DM for ma jor repairs). ‘ .

Since 1946, total production has more than quadrupled. The prewar
level has been far surpassed. The number o production workers has doubled
since 19L46; by the third quarter of 1953, work productivity had ricen to ]
297 percent of 19L7 productivity. The manager of the plant is Dr Schirmer.

During the past 3 years, L.5 miliion I was spent for the consiruc-
- tion of & training center for 1,600 apprentices. The plant technical school,
in which older workers particularly can perfecti their training, had a budget

of 92,000 DM in 1G53, as egainst L0,000 Dt 1in 1950,

-6 -
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The Leuna plant is the main GDR supplier of gasoline, which is pro-
ducegd directly from coal. It 1s the only supplier of lactan, from which

Perlon fiber is produced by other enterprises. Almost all detergents which
are not produced from fatty acids are made from Products of the Leuna plant.

In 1953, some 18-20
2k aifferent countries. Besi
racies, Leuna produc*s went P
lang, Denmark, and Sweden.

percent of the Leuna products were exported to
des going to the USSR and the People's Democ-
articularly to Holland, Belgium, England, Fin-

2. Plesteritz Nitrogen Works, Lutherstadt Wittenberg-Piesteritz
Products: Carltides, potash, plastics for industry. 50X1 HUM
. i
) ' ‘
25. Buna Chemical Worke, Schkopau :
Products: Synthetic rubber, caustic soda, hydrochloric acid, : ‘
glysantine 'an antifreezel, Lrake fluid, lubrication oil, transmission
: lubricant. 0X1 HUM
26. Rubber and Textiles Plant (formerly Vollrath and Son), Bad Blanken-
burg
Products: Rubber hose, 50X1-HUM
\
=Ts TEIS=WOLIen Film ractory, Wolfen, Kreis Ditterfeld ‘
1
Products: Films, Magnetom recording tapes, Perlon artificial silk, :
artificial sausage casings.
2. Eilenburg Celluloid Plant, Eilenburg
Products: Celluloid, hydrogen peroxide, collodion wool, acetyl
cellulose.
Under Soviet administration, 11 million DM vas invested in the plant,
Output has Increesed about 80 percent since 1947. 0X1 HUM
-7
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29. Espenhain Combipe (formerly under the administration of SAG
"Brikett") Espenhain

Products: Domestic fuel briquettes, electrical power, paraffin,
varnish oil, tar,

The total production of the plant has increased to 350 percent of
1946 production. Production of coal, tar, and electric power has increased
to three times the 19L€ production, while production of briquettes has in. -
creased to 2.5 times the 1946 output. The average worker's pay rose from
2,640 DM 1n 1946 to 4,790 DM in 1953.

30. Zeitz Hydrogenation Plant, Zeitz
Products:; Diesel oil gasoline, paraffin, lubricating oil.

The Zeitz plant, which has been put in operation again after being
damaged by the war, produces mainly synthetic fuels, such as diesel oil,
gasoline, lubricating oll, and paraffin. The plant is the largest diesel-
o1l produced in the GDR. For the manufacture of these products, the Zeitz
Plant gets the necessary raw materials, such a- tar, light oil, and coke

breeze, from thr neighboring =arbonizing works, meinly from the Espenhain combine.

Teking 1946 as the base year (1946 equals 100), the total produc-
tion index is as follows; :

1947 -~ 116

1543 -~ 143

1959 -- 176

1950 -- 197

1951 -- 216

752 - 238

1.3 == 2ks :

‘The 1953 producticn was about 68 percent higher than the highest
production before 19L5.

Average income of Zeitz workers bas increased about 80 percent
since 1946. From 1946 to 1953, 3.4 million DM was invested for welfare
and cultural installations.

31. Schwarzheide Synthesis Plant, Schwarzheide/Lausitz
Products: Casoline, diesel oll, solvents, tar liquid gams.
The Schvarzheide plant, vhich was demaged in the war, became a SAG
enterprise in August 1946 and was reconstructed. 1In 1953, net production was
three times that of 1946,  Work productivity increased about 160 percent from

1948 to 1953. Since 1946, the Soviet administration has invested 7.7 million
DM for welfare and cultural purposes.
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Average monthly pay of workers in 1946 was 206 DM. In September
1953, it vas 410 DM, an increase of almost 100 percent. In the same period,
incomes of technical engineering personnel increased about 86 percent.

32. "Deutrans" (formerly "Derutra") Transport-Shipping Corporation [main
office in Berlin]

Services: International movement of goods.

"Deutrans" has 10 million DM worth of fixed assets, plus 6 million DM
vorth of other equipment and 8 million IM in operating capital.

50X1-HUM

33. German Fuel Distributors (formerly "Derunepht” Petroleum Corporation)
[main office in Berlin] .

Between 1947 and 1953, a total of about 25 million DM was invested
in this enterprise (including 17 million DM for conmstruction and expansion).
Expenditures for capital repairs amounted to 2.2 million IM. About 5 million
DM was spent for current repairs.

50X1-HUM

While the SAG enterprises were in Soviet possession, a large percentage
of their products was used for the benefit of the GDR -- for example, about
two thirds of gasoline production, 96 percent of sulfur production, and slmost
100 percent of commercial fertilizer production.
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